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Disclaimer

While the information contained herein has
been prepared in good faith, Draffin & Tucker,
LLP does not give any representations,
warranties, or guarantees (expressed or
Implied) as to the accuracy, reliability, or
completeness of the information in this
presentation. Neither partners nor employees
of Draffin & Tucker, LLP will bear responsibility
or liability for the results or consequences of
the use of this guide. Any liability is expressly
disclaimed .
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Additional Resource

For more information on preparing

Worksheet S -10, please see the

National Rural Health Resource
Centeros Small Rur al
Transition (SRHT) Project Guide
NUnderstanding the Ho
Cost Report Uncompensated and

Indigent Care Data Form (Form CMS -
2552 -10, WorksheetS -1 0) o

-

ALBANY: 229 -883-7878 | ATLANTA: 404 -220-8494
www.draffin -tucker.com 3



What is Worksheet S-10?

A form in the Medicare cost report
used to gather data on the cost
iIncurred by hospitals for providing
patient care services for which the
hospital is not compensated
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What costs are included?

. Medicaid

1State Childrenotos Heal
Program (SCHIP)

1 Other state or local government
Indigent care programs

+ Charity care
; Bad debts
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How is Worksheet S-10 being
used?

1 Currently used in the Medicare and
Medicaid Electronic Health Record
(EHR) incentive payment determination

1 CMS plans on using the data to allocate
Medicare DSH uncompensated care
payments in the near future

+ Activists have used S -10 data to lobby
Congress to reconsider 340B Drug
Pricing Program eligiblility criteria
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What are EHR incentive
payments?
. Medicare and Medicaid EHR Incentive

Pro
elig
criti

grams provide incentive payments to
Ible professionals, eligible hospitals, and
cal access hospitals (CAHS) as they

adopt, iImplement, upgrade or demonstrate
meaningful use of certified EHR technology

» EH
CA

R Incentive payments are available to
Hs through federal fiscal year (FFY) 2015

and

to hospitals paid under the inpatient

prospective payment system (IPPS) through
FFY 2016
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How is S-10 data used for
EHR incentive payments?

1 Charity care charges reported on S -10,
Line 20, Column 3 are used to calculate
Medicare and Medicaid share fractions

1+ Higher incentive payments are available to
hospitals that provide a greater proportion
of charity care

Blncreasing charity care charges on Line 20 will
l ncrease the hospital 6s Me:
share percentages, which are applied to a base

amount or reasonable costs
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IPPS Hospital Medicare EHR

Incentive Payment Example

Total charges $100,000,000 $100,000,000
Less charity care  charges 10,000,000 20,000,000
Equals net charges $ 90,000,000 $ 80,000,000
% of net to total  charges 90% 80%
Times total days 10,000 10,000
Equals days excl. charity 9,000 8,000
Medicare days 5,000 5,000
Medicare percentage 55.56% 62.50%
Times base payment $2,000,000 $2,000,000
Times 1 st year factor 1.00 1.00
EHR incentive payment $1,111,111 $1,250,000
Additional payment $138,889

Note: EHR incentive payment is prior to 2% sequestration reduction.
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What are uncompensated
care payments?

+ FFY 2014 IPPS final rule implemented the
Af fordabl e Care Act o60s cl
Medicare operating disproportionate share
hospital (DSH) methodology

» The change was implemented to align
DSH payments to the amount of
uncompensated care hospitals provide
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1 Hospitals qualified for DSH payments
based on a formula that considers their

B Medicare utilization of beneficiaries who
also receive Supplemental Security
Income (SSI) benefits

B Medicaid eligible inpatient utilization
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